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TAFT DECLARES
HI3 PRINGIPLES

War Secretary Discusses Na-
tional Issues Under Aus-
pices of the Buckeye
Republican Club.

——

RAILROADS, TRUSTS, TARIFF

Ohlo Presidential Candidate Makes
Clear His Poaltion On These Ques-
tions—8tands With Roosevelt—Pays
His Respects to Bryan—Favors a
Revision of the Taritf After the
Election of 1908,

Colnmbus, O., Aug. 20—Hon. Wi
Ham H. Taft, seeretury of war, and one

trust, engaged In giving or recelving
gacret rebaten, wonld have & greater
deterrent effact for the future than
milliona in a fine,

“In the rate bill, congress amended
the Elkins bill and restored Imprison-
ment as part of the punishment fer
secrel rebates. Had the rebating and
dishonest practices of the rallroad
companies and the trusts heen as
clenrly known to congress and the
public when the Eikins bill was con-
gldered a8 they were when the rate bill
wane passed, the Elkins bill would not
have passed go smoothly.

“l do not wish to decry the merits
of the Elkins bill because, aside from
its ellmination of Imprisonment As
punishment, It ls & most useful
mengure, but its scope Is g0 narrow in
respect of the regulstion of rallways
that It canuot be compared In import-
ance of operation and effect to the rate
bill. The Inerease by the rate bill In
the powers of the commission in super-
vision, Investigation, ratefixing and of
fective order-making to prevent dis
crimination 1z great. Elaborate ma
chinery for making it diienlt to vio
lnte the law without discovery and for
diseovering violations when they exist
and for affording afirmative and man
datory rellef In requiring rallroads to

of the most prominently mentioned
eandidates for the Republican presi-
dential nomination, In a speech de
livered last night under the auspices
of the Buckeye Republican club of Co-
lumbus, gave to the country what may
be regarded as the platform on which
he goes before the people,

Becretary Taft was invited to dis
cuss the natlonal issues by the club,
which desired to tender him a faorewsell
reception before his departure for the
Philippines. He responded with a full
and frank presentation of his views
relative to the great gquestiong of ab-
sorbing national importance, ne made
clear his position relative to the rall
ronds, the trusts, and the tarily, and
in addition guve a masterly exposition
of what has been accpmplished under
President Roosevelt's administration.

In beginning his speech Secretary |
Taft pointed out that there has been |
A quickening of the publie eonsclence
in the midst of the general prosperity
of the country that demands a remedy
for many abuses in indostrial and po-
litieal affairs. He then took up the
rallrond question, deseriblng  the
abuses of rate discriminations and the
failure of the old interstate commerce
law to afford adequate remedy for
these abuses, This made necessary
the new rate bill, he sald, and he pro-
ceeded then to tell what the new rate
law does, and to deseribe the opposi
tion to Its enactment. Outraged public

opinfon carrled the bill, however, and
the opposition was able to muster only

seven negative votes in the house and |

three In the senate
retary Taft aald:

Opponents Belittle Rate Bl

Continuing, See-

“The opponents of the moasure con-
tinue to denounce it, but now instead
of polnting out Its disastrous effect,

they say It {s a fallure and that In the
year since ity passage, it has not help-

ed a single shipper. They Insist that
the only effective and an all-sufficient
law to regulate rallways Is the Elkins
act, passed In 1004, and that this s
shown by the fact that all the prose-
eutions {n which convietlons have heen
had against rallway companles and
favored shippers in the last two years,

have been under the Elkins act, and
not under the rate bill, Let us look
into the facts In regard to this allega-
tlon. The chief prosecutlons which
have been instituted have been erimin-
al Indictments against the sugar trust
and the Btandard Oil company, and
certain rafllways and thelr agents and
officers for taking and giving secret
money rebates. They could not have
been brought under the rate bill, be-
cause the acts prosecuted were com-
m&;ted before the passage of the rate
bill

“It Is true that these prosecutions
were Instituted under the Elkins act,
but it is also true that had the Elkins
bill never been passed, the same acts
could and doubtless would have been
prosecuted ad giving and recelving
unjust diseriminations against the per-
sons committing them under the
amendment to the interstate com-
merce act of 1589 which the Elkins law
supplanted. The Elkins law was really
an amendment to the Interstate com-
merce act, enlarging and making more
&ffective the procedure for prosecuting
violations of the prohibitions of that
law and describing them In more com-
prehensive form. It gave greater latl-
tude in respect of the distriet where
the offense would be prosecuted and
it made the company necessarily re.
sponsible in a fine for the act of its
agents, without other proof of direct
complicity than the agency, Under the
1880 amendment, however, the Indl-
viduals convicted could have been sent
to the penitentiary whereas under the
Elkins act, the punishment by im-
prisonment was taken away while the
fine was Increased. The chief effect
the Elkins law had on these particular
prosecutions which have been given
#0 much prominence, was to make It

guilty individual perpetrators from {m-
prisonment.
Rallroads Favered Elking Bl

"It 1s well understood that the Elkins
Bl was passed without opposition by,
and with the full consent of, the rail-
roads and that the chief reason for
this was the elimination of the pen)
tentiary penalty for unjust discriming
tions. The abolition of imprisonment,
as & possible ty, was un
Bxperience has shown that a mere
bl not enongh to deter & cor-
from violation of the law

furnish equal facilitics to all, is found
| In the provisions of the new rate bill
Criminal prosecutions will continue to

| be under the Elking law, but as amend
ol by the new rate bill. This Iis be

cianse the Elking law, as amended, con:
talng the part of the Interstate com-
meree legislation which prescribes the
punishment for violations of the law
and so, In ordinary practice, comes
into operation after the violations have
been digscovered under the other pro-

visione of the rate bill
Why Such Railroad Opposition?
“If the mte bill was likely to be &
failure and to accompleh nothing in
the regulatfon of their business, the
que ry naturally arises why did the

T —

rullroads spend so much money and so
great effort to defeat it? Why was It,
if it hnd no effect, that In the interval
between the time of its passuge and
ite moing Into effect, there were flled
with the Intersinte commerce commis
glon, more notices of reduced rateg
by the vallroads than ever had been
flled in the previous twenty years of
commerce

-

| the life of the Interstute
| law? ¥
| Attitude of Count Toward Rate Bill,
|  “The passage o. the bill was taken,
| the country over, and properly taken,
ns & most important step toward the
| suppression of abuses which  had
| grown up in a perfod of tolerant pros-
perity. It was thought to be an effec
| tive cuve of the arterial system of the
eountry which had become polsoned by
dishonesty, Injustice and fraud. 't was
n great solace to the conseclence of
the country ontraged by recent revela

tions of rallway and trust manage-
ment, Pusdged at the Instance of Mr.
Roosevelt, itgtands as a monument to
the prineiple whi*h he has Incessunt
Iy malntained in speech and action,
that the lawe must be so made that
they can be enforced as well ngainst

the sins of the wealthy and the power-
ful as against those of the poor.

Error of Mr. Bryan,

“Mr. Bryan contéends that the law
wins greatly weakened in authorizing,
or recognizing judlielal Intervention to
restrain the orders of the commission.
The eriticism has not the slightest
foundation. There can be no judicial
appeal in the nature of a compléte re.
view on the meriis from the commis-
slon to the supreme court or to the
cirenit court of the United States, for
the commission is not a court of first
Instance, but only a mere administra-
tive tribunal.

Amendments to Rate Blll Needed.

“The rate law does not go {ar enough.
The practice under it hds already dis.
closed the necessity for new amend-
ments and will doubtless suggest
more, Buch |8 the true method—the
empirical and tentative method—of
securing proper remediea for a new
evil. The classification of merchan-
dise for transportation is a most im-
portant matter in rate fixing, for by
a transfer from one class to another,
the rate Is changed and may work ln-
Justica, With the power of rate fixing,
it would seem, should go the power In
the commission to classify and to pre-
seribe rules for uniform classification
by all rallroads,

“Recent revelations have emphasized
the pernicious effect of the so-called
overcapitalization of railroads which
alds unscrupulous stock manipulators
fo disposing of rallway securities at
unreasonably high prices to innocent
buyers. This evll would not of Itself
Justify federal restralnt or control, be-
cauge such stock and bonds are ususl
ly lgsued under state charters. The
practice, however, has a tendency to
‘divert the money pald by the public
for the stocks and bonds which ought
to be expended In improving the road-
bed, track and equipment of rallways
inte the pockets of the dishonest
manipulators, and thus to pile such an
unprofitable debt upon a rallway as
to make bankruptey and s recelver-
ship probable In the first business
stringency. This result ia an Inter
state rallway necessarily (nterferes
with, and burdens, Interstste com.
merce, and justifies the .exercise of
the regulative power of congréss to
stop the practice, A rallroad company
mgaged In  interstate commerce
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their best source of profit
reasion to complain.

“A much used means of eliminat'ng
competition among Interatate lines
perving the same territory Is the ae
quisition by ane company of the stock
fn another and the election of diree.
tors to represent that stock, This proe
cesy Ix faciiltatedl by the uncontrolled
power to l¢sue securities beyond the
needs of the company for Its legith
mate business and would be curbed
by the restriction proposed. The evil
ought further to be directly restrained
by making It unlawful forf&n inter-
state rallway to acquire stock In &
competing lne, This 18 a simpler
remedy of meeting the evil than hy
recourse to the antitrust law under
the Northern SBeocurities case. In ad-
dition to this, competing lines should
be prohibited from having common
directors or officrrs.

Proposed Amendments Constitutional.

“These suggestions of additional leg-
Islation In respect to the supervision
and control of Interstate rallways have
beeén made by the (Interstate ocom-
merce commission and 1 heartlly con-
cur In them. They are plalaly within
the federal jurisdietion under the in-
terstate commerce clause, 1 do not
think that in order to accomplish o
gootl which the federa:r government
with its greater resoirces and wider
geo raphieal reach can bring  abowt
more quickly and efMclently, the con-
stitetional limits upon federal wotion
should be blurred out or an undoubtad
federal power should be expanded hy
doubtful construction Into a field
which really belongs to the state. But
the right of congress to take any ac-
tlon, not econfiscatory, In thé mont
rigld control of Interstate commerce
ean not be denfed.

Objections to Government Ownershlip,

“1 am opposed to government owner
ship—

“First, because existing government
rallwiays are not managed with either
the eMelency or economy of privately
managed roads and the rates charged
nre not as low and therefore not as
beneelal to the public:

“Second, boeause It would Involve an
expenditure of certalnly twelve billion
of dollars to acquire the Interstate
rallways and the creation of an enor-
mois nationsl debt,

“Third, beeause It would place in the
hands of a reckless executive o power
of control over Business and polities
that the Imagination can hardly con-
ceive, and would expose our popular
Institutions to dangér.”

Secretary Taft declared that this
program of rallway regulation Is not
Inconsistent with individuallsm and he
alro sald that he would favor rallway
rate agreements If submitted to and
approved by the interstate commerce
commission. As t) the suggestion that
the commission should be empowered
to make a valuation of the physical
praperty of all the rallroads, Mr. Taft
aald that the commission already had
sufficlent power to do that. "1 do not
object to valuation,” he sald, “If
thought relevant to any issue, but I
merely reprecate the assumption that
it Is to be the chlief means of a great
reform In rates”

Contlnuing, Secretary Taft pointed
out that the frightful loss of life and
llmb among rallway employves ocalled
for stringent regulations and he ex-
pressed his approval of the new em-
ployers’ hability law,

- The Truste.

Taking up the question of the trusts,
Secretary Taft explained the present
antltrust law, and gave his views re
garding ualawful monopely. He de
clared that the mere aggregation of
all plants In & given line of industry
In one ownership does not necessarily
suppress competition, but he pointed
out the iHegal devices employed by
some greut corporations, and sald:

“Lam Inclined te the opinlon that the
time is near at hand for an amendment
of the anti-trust law defining In more
detall the evils against which it Is
aimed, making clearer the distinction
between lJawful agreements reasonably
restraining trade and those which are
pernicious In thelr effect, and partiou-
larly denouncing the various devices
for monopolizing trade which prosecu
tions and Investigations have shown
to be used in metual practice. The de-
cislons of the courts and the experi-
ence of exeoutive and prosecuting of-
ficers make the framing of such a
statute possible, It will have the good
effect of making much clearer to those
business men who wou'!d obey the laws
the methods to he avolded.

“Another and perhaps the most ef-
fective method in the past for an un-
lawful trust to mnaintain itself has
been to secure secrel rebates or other
unlawful advantage in transportation,
by threat of withholding business from
the carrier. This I8 undoubtedly what
has enabled the Standard Ofl company
ond the sugar trust and other great
combinations, to reap an illegal har-
vest and to drive all competitors from
the fleld. It by asserting complete
federal control over the Inferstate rali-
ways of the country, we can suppress
secret rebates and discriminations of
other kinds, we: ghall have gone B
long way In the suppresaion of the un-
lawful trusts, '

Answer to Mr. Bryan's Questien.

“Mr. Brynn asks me what I would do|
with the trusts. I snswer that 1
vestrain unlawful trusts with all
eficlency of Injunetive process
would punish with all the sev: of

VE Pt o
mately conducted greatly add to the
prosperity of the sountry. The attl
tade of the goveriment ‘oward combl
natlons of eapital 1or (he cvduction in
the cost of podue'l n shonld be ex-
actly the same as ‘oward (hs combl.
putions of labor [or th purpose of bet.
toring 'he conlitlons of the wage
worker and of increasing his share of
the joint profit of eapital and labor.
They are both to he encouraged In
every way an Inng as they conduct
ther sclvew v !thin the law. They both
wield enormous power and if wielded
for good, ean be of Inestimable bene-
fit. Thelr power for evil when In the
econtrol of unscrupulous men 18 such
that If it is to bhe res'ralned, It needs
the use of all the means which the
executive and the courts can lawfully
command. 1 think It entirely possible
by the rigorous prosecutions of the law
against lllegal combinations and by
the equal and just operation of rail
ways, to prevent a recurrence of what
we have had In the past and to re-
strain within the bonds of leglitimate
and useful business, all these great
corporations.”

Touching npon the evila of awollan
fortunes, Secretary Taft sald that the
captains of ligitimate industry are en-
titled to large rewards, and it is lmpos-
sible to fix a limit upon the amount
which they may aecumulate, However,
he advoeated tegislation having a ten-
dency to divide great fortunes
and to d'sconrage thelr accumula-
tion, and polinted out that perhaps the
best remedy i= to be found In state
legislation. He sald:

“1 do not favor federal leginlation
now to reduce suech fortunes elther
by a conxtitutional amendment to per-
mit an Income tax or by a graduated
Inheritance tax, but whenever the gov-
ernment re“onucs need an increase or
readjustment, [ should strongly favor
the Imposition of a graduated Inherit:
ance tax and, if necessary for the rev:
enues, & change In the constitution au-
thorizing a federal Income tax, with all
the Incldental fnfluence of both meas-
ures to lessen the motive for aceumu.
lation, -

“The suprression of monopollies and
the abolition of seeret rebates and dis-
eriminnting privileges by the raflroads
will lesser the possibllity of such
enarmons  necumulations as  those
which have already taken place, The
evila of too great concentration of
money or of any kind of property in a
few hands are to he bhest remedied by
the gradual effect of a long eourse of
legisinticn nd not by measures having
an Immed'ate and radieal effect that
are apt to Involve Injurious conse-
quences to the general business com-
munity.” .

Sceretary Taft declared distinetly
his atherence to the distinetive poll-

cles of the Roosevelt administration
when he sald:
“I have thus reviewed at great

length what have properly come to be
known as President Roosevelt's poll-
ecles und Lave discussed them with
what | hope you will think Is entire
candor. 1 have atte:npted to point ouf
one or two lnstanees in which I would
qualify deta'ls of future policles which
he has sketched, but with these minor
exceptions as to method, I am glad to
express my complete, thorough and
gincere sympathy with, and admira.
tion for, the great conserving and
conservative movement which he has
with wonderful success Initiated and
carrled so far arainst bitter opposi-
tion, 1o remedy the evils of our pros-
perity and |reserve to us the institu-
'ttions we have Inherited from our
fathers."

The criticism that the Roosevelt pol-
feles are Soolalistic 18 absurd, -sald
Secretary Taft. On the contrary, the
pollcies were frimed to defeat Social-
fsm. Mr. Taft also poloted out that the
rallroads—nrt President Roosevelt—
were responsible for restrictive legisla-
tion, and that the elump In Wall street
prices was ‘n no wise due to the Presl-
dent's polloy. He contrasted Mr.
Roosevelt's and Mr. Bryan's. theory of
government, showing that Roosevelt
belleves in both peo-le and Individuals
and In strong and efclent govern-
ment, while Bryan's theories are based
on distrust of the individual and fail-
ure of representative government.
Secretary Taft declared that Bryan
seeks judiein) procedure, that will re-
strain wealthy wrongdoers, but will
give freedom of action for lawless
poor, and ‘'n support of this he In-
stanced the Oklahoma eonstitution,
which has been so warmly indorsed
by Bryan. .

“Certalily it |s dificult,” sald Becre-
tary Taft, “for an lmpartial observer
to find anytbing in the actual govern-
ment of My, Roosevelt that harmonlzes
with what would be the government
under Mr. Eryan if he could carry out
his theorles” L L

Great interest attached to Secretary
Taft's discussion of the tariff. On this
subject the full text of his speech was
as follows:

The Protective Tarift,

the unlawfi] trusta. The Dingley tarilf
| wAs adopted immediately  after

‘Spanish war snd have bad a deeade of

“I come naw to the question of the |
tariff, its revision, and its-relation to |
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basla will oertainly
only to disaster.

“It s the duty of the Republ
party, howover, to see to it that the
tari® on Imported articles does not
exceed subatantially the reasonably
permanent differential between the
cost of production In the forelgn eoun-
tries and that in the United Btates,
and therefore when changes take
placs In the conditions of production
tkely to produce a very large reduc-
tion in the cost of proluction in the
United States, It Is time that sched-
ules be re-examined and If excessive
that they be reduced so as to bring
them within the justification for the
rule, by which the amount of tariit
to be Imposed under the protective
system ig properly determined.

“Whenever the tarif imposed Is
largely In excess of the diferential be-
tween the cost of production In the
two countries, then there Is formed at
once a great temptation to monopolize
the business of producing the particu-
lar product, aad to take advantage of
profit In the excessive tariff. This de-
nies to the people altogether the econ-
omies of prodwetion that competition
under a protéetive tarift should e
?Glop. -

Actlon of Manufacturers,

“l am not myself & tarlff expert and
am not sufilclently famillar with the
cost of production of the various artl
cles covered In the many schedules
to point out the particular ones In
which such a change has taken place;
but my general conclusion formed as
above finds striking support In the
action of the Natlonal Assoclation of
Manufacturers of the United Btates
| upon this very gnestion. A committee
appo.nted by that body for the pur
pose Investigated the question wheth-
er the tariff had not In respect 1o
many artic o8 hy a change In condil-
tions become oxeessive.

“This National Assoclation of Manu-
facturers s composed almost wholly
of protectionists, and 1 think we may
safely say, therefore, of Hepublicans,
1 am advised that the association rep-
resents all classes of manufacturers 'n
this country and that a majority of the
manufacturers of consequence are
members, The committee roports:
“We are all protectionlste—there are
a very few brillant exceptions, but so
few that we may repeat the siatement,
*We are protectionists.™ The ocom-
mittee lays down In lia report the fol-
lowing doctr'ne, which seorg to me
of the orthodox Republican trpe:

"'Protection, as the word I'npliss, re
quires that the tariff sche [vles he
such as protect our manufacturers
agalnst undue prosoore from forelgn
competition, and mal~t«in cur high
wage scale and standard of  lving
The minlmum messire of srotection
8, therefos as Predllent “ovevelt
sald, “The difference In the eost of pro-
duction in this country and abroad.”
These protectlv sehedul s, this figured,
must earry with them a very ample
margin for safety It must make full
allowanee op the pagsibility of hard
times abro: | ad »and times here;
for dumping, and all «ther continzen-
cles. This done, it s truly protective;
and It s only so, as it covers these
featured and nothing more™

Many Schedules Evcesalve.

“After referring to the fact that there
were some articles In which the tarift
was hardly high enough, the con-
clusion of the committes was stated
as follows:

*'Confining ourselves to the protec-
tive principle, we find many schedules
—gome of them wupon the prime
necessities of life—returning the gov-
ernment no revenue of consequence,
and yet under the claims of the pro-
tective theory, bearing a tariff schedule
—not merely equal to the differeuce
in the cost of production here and
abroad, with all reasonable wontin-
allowed for--but decldedly in
excess of the total wage .ocost of pro
duction in this country. F

“"We find some of these schedules
many times In excesas of the difference
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oost of production In this country Fﬁ*.
the cost of production abroad, and the
conditions existing In each trade, snd
if 1t shall turn out that popular opinfon {f|
founded on such substantial evidence s

as that which I bave cited here should '}
prove to be unfounded, then the re = |
vision of the tariff will be confined to = i},
minor inequalities., But if the result
of the Investigation justifies the raport
of the Natlonal Association of Manu-
facturers, then the revision of the ex-
cessive schedules should be substan-
tial, and the motive for the organiza-
tion and maintenance of unlawful
trusts to monopollze the manufacture o)
and sale of articles in such aschedules
will be taken away. Sl
Proaperity Argument Against Revidlon.
“Objection I8 made to revision on K
the ground that we are enjoying bual- i
ness prosperity, that this will be dis- =
turbed by a proposal to change the oy
tariff, and that we should wait until a
hard times before we revise. 1 can -~
not folldw the argument. The revision
proposed 1s to b@ by the Republeam = |
party and Is not to be a departure |
from the protective principle but in
conformity with it. It will affect only
those persong injuriously who are
making an unreasonable profit out of
an excessive rate. The present pros- |
perity is not dependent on such a profit. = H
If it were, then 1t would not be the ~ °
prosperity of the whole business com-
munity, but only of a few unduly fa-
vored at the expense of the commu-
nity. In the présent temper of the
people, general progperity has not pre- -
vented the remedying of other ubuses,
and Injustice, 1 don't know why it .
ehould prevent this. :
“I had occasfon In & speech which I
delivered at Bath, Me,, now about a = |
year ago,-to express my Individual
opinion as b favor of an immediste
revision of the tariff, but I there ;
ed out, and I only refer to it to repeat 1 W
it and emphasize it, that the revision .
of a tarift involves so many different
interests the country over as that it :
could not be undertaken successfully o A
by the Republican party, and therefore "\
ought not to be undertaken at all, un.
til the party as a whole is In favor of . |
it. I ventured to expreas the oplnion
that the sentiment in favor of & re-
vision In the Republican party was -
erystalliing to such a point that in & N |
short time we might expect to have i
actlon upon the subject. What has '
happened In the last year has only |
werved to confirm the view I then ex-

even most of the extremists the
matter of the tariff are of opinion that
it would be not only unwise, but
safe, for the party to fall in
pational platforiu, to pledge Itself

next presidential election as possible.
Those of us who favor immediate re-

more, with a presidential election four




